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2016

- A Sharp Turn




THE KEY CHALLENGE

CHANGING FROM CYCLICAL TO LINEAL ....



POLICY OBJECTIVES

GOALS:

Attract Foreign Direct Investment (FDI)

Reduce inflation and fiscal deficit

Return Argentina to international markets

Promote investment in infrastructure and technology
Enhance Rule of Law

Encourage inclusive, long-term growth



G20 GERMANY 2017




- ROLL-BACK OF F/X REGULATIONS

-> SOVEREIGN DEBT PROBLEM RESOLVED
- TAX AND TRADE







SOVEREIGN DEBT PROBLEM RESOLVED

CONFLICT WITH HOLDOUTS

DEFAULT RESOLUTION

CONCLUSIONS

Default lasted 15 years. Litigation by bondholders and anti-
market official rhetoric led to a poor image and little to no
access to the international capital markets.

After reaching an agreement with key holdouts, issued
medium- and long-term notes for a total of US$16.5 billion.

Total Debt-to-GDP ratio for the country is relatively low (30% +),
leaving room for exploring further financing alternatives.



TAX AND TRADE




POLICY ACCOMPLISHMENTS







NEW INVESTMENTS




SOURCE OF NEW INVESTMENTS SINCE
2016




NEW INVESTMENTS




PUBLIC-PRIVATE
PARTNERSHIP LAW

{
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November 2016

Framework of guidelines and mandatory terms for PPP contracts related
to infrastructure, services, production or innovation

Main provisions: Transparent, flexible and competitive procurement
process by public tender or by private initiative

Mitigation of currency risks: Prohibition of indexation is excluded
Possibility of the remuneration to be paid in foreign currency

Ample choice of financing and security structures

Adequate compensation for early termination

Reduces government power. Can only unilaterally modify a contract with
regard to the scope of projects and only up to 20% of contract value. In
this case the contractor must be adequately compensated

International arbitration of disputes

Independent technical auditors of projects






CHALLENGES

Inflation target = 12-17% in 2017, 8-12% for 2018, and 5% in 2019.




CHALLENGES




CHALLENGES




CHALLENGES

Increased tariffs and reduced subsidies to lower the

déficit but tariff increases fanned inflation.




CHALLENGES

- STRUCTURAL REFORMS
(Including Tax and Labor)

Necessary to growth but will require
consensus  from  stakeholders  with
opposing immediate interests (political,
business and trade union sectors)




CHALLENGES
DECREASE TAX BURDEN




CHALLENGES
DECREASE TAX BURDEN




os (Macri) to increase strength but will still re



THE CHALLENGE OF SUSTAINED AND
SUSTAINABLE GROWTH




KEY AREAS FOR DEVELOPMENT




ARGENTINA

NEW ZEALAND




ARGENTINA-NEW ZEALAND
RELATIONSHIP

Both New Zealand and Argentina rely on their agricultural sectors. NZ businesses

have made significant direct investments, particularly in dairy, fishing, wine and
tourism sectors.

Trade in 2016

May 2017: NZ-Australia CER and MERCOSUR delegations agreed to continue
discussions on investment, trade and economic relations,.

June 2016 Argentina accepted as observer to the Trans-Pacific Partnership.




OPPORTUNITIES




Devaluation: Short-term aid to

competitiveness.
Possible upgrade of sovereign risk:
Brazilian crisis opens opportunity for

Argentina to assume greater
regional leadership.

Assets remain cheap in relative
terms.

Government support: Argentina
Investment and Trade Promotion
Agency (but not peer-to-peer).







LAND AND AGRIBUSINESS

Argentina is one of the main suppliers of food
globally...

* #1 exporter of soybean flour and oil.

* #1 producer and exporter of lemons.

* #3 exporter of soybeans.

* #4 exporter of corn and sunflower oil.

And has excellent agriculture characteristics ...
* Mild climate with abundant rainfall

* Rich soils with low fertilizer needs.

* High technology adoption.

* +90% satellite guidance for spraying machines.
* +60% sowing and yield monitoring.

* Exceptional human resources

*  +80% hire technical advisors

* -45% have university degrees




INFRASTRUCTURE

Largely ignored over the last 20 years as it
demands large capital investment and foreign
expertise.

PLAN BELGRANO:

social, manufacturing and infrastructure
development program to improve productivity
and raise living standards in 10 northern
provinces.

Calls for US$ 16 billion to build:
*  Roads, railways and air traffic
networks to improve transportation.
* Housing and sewerage networks.



ENERGY

“Energy Emergency”
declared until December 31, 2017

Applies to all points: generation,
transportation, and distribution

Increase energy production and change
energy matrix

More than USD 35bn expected
investments in renewables (USD 15bn),
hydroelectric (USD 10bn), thermal (USD
5 bn), power grid (USD 5bn) and
nuclear (USD 3bn)



RENEWABLE ENERGY

-
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Argentina is the second solar reserve in the world
(300 days of sunshine annually).
Argentina is the third largest wind reserve of the world.
LAW 27,191:
20% target for 2025
Creation of a new fund to guarantee PPA’s and financing
Benefit include:
0 Accelerated depreciation.
= Temporary income tax exemption
. Early VAT refunds
0 Exemptions from import duties



MINING

Il

Argentina has abundant mineral reserves and 75% of its mining surface remains unexplored
90% of concessions areas are in early stages of exploration (44 projects)

There are 750,000 km2 of high potential mining areas and 183,000 km2 of granted mining
rights

Government eliminated export taxes and obligation to repatriate export funds

Government working on a bill that will unify local regulations, provide incentives and tax stability
and allow open pit mines



TOURISM

Government is working to improve foreign-sourced tourism:

=> Reimbursement of VAT on hotel fare

—> Coordinate regional governments and the private sector to develop new destinations
=> New air routes, including low cost airlines

=> Improve airports

=> Expand niche sectors (gay-friendly, eco-adventure, language and culture)




TOURISM




OIL & GAS




BANKING AND FINANCE

=>» The banking sector remains profitable and poised to
grow from shifts from the informal to formal economy
but this shift has yet to materialize.

=> FinTech is expected to grow substantially in Argenting,
hardware related to banking and payment processing
is an area in need of modernization, along with both
software and technology needs from banks and
financial institutions.



M&A DEALS TO EXPAND




MEDIA AND TELECOMMUNICATIONS

5 POLICY GOALS:

1.

2
3.
4.
5

Build a modern high speed broadband infrastructure
Improve 3g and 4g mobile network quality

Develop a modern framework for the digital era
Stimulate demand for advanced services

Eliminate Argentina’s digital gap



MEDIA AND TELECOMMUNICATIONS

CURRENT STATUS

Mobile phone penetration is high (141%) but coverage is not uniform across the country and
is often poor due to insufficient cell tower coverage (15k active cell sites)

The current fiber optic network covers more than 32,000 km but only 30% of the fiber is «lit»
(active) and internet speed is 15% lower than those of regional peers

INVESTMENT OPPORTUNITY



WHAT ABOUT
RESTRICTIONS ON

FOREIGN
OWNERSHIP?




THE RURAL LAND LAW

(LEY DE TIERRAS)
LAW NO. 26,737 - DECREE 274/2012

* No more than 15% of land within any national, provincial, county or
municipal boundary may be owned by foreign persons

* Natural or legal persons of the same foreign nationality cannot hold
more than 30% of the foregoing 15% limit on foreign ownership

* Any one foreign person may not own more than 1,000 hectares (roughly
2,500 acres) in any “cluster” (zona nucleo)

* No foreign persons may own coastal lands or other land adjacent to
significant bodies of water or land. No foreign ownership of land within
“border security zones”



SOFTENING REGULATIONS
DECREE 816/2016

“Foreign person” includes any Argentine entity having 51% or more of its
capital owned by foreign legal or natural persons.

Foreign persons exceeding the threshold have 90 days to dispose of
property holdings that would violate the Rural Land Law.

For foreign legal entities, the ownership calculation is apportioned to
shareholders according to interest in the foreign legal entity.

Foreign persons (entities or individuals) with ownership rights before the
law are grandfathered. If these persons sell they can acquire additional
land up to the same size.



Limits still apply.

Real estate investment for foreign persons
is limited.

2015 census showed only 15.8 million
hectares owned by foreigners,
representing 5.93% of a total of 267.6
million hectares.

Government officials have indicated a
medium-term goal to fully repeal the law.




DOS AND DONT’S WHEN

WORKING WITH AN ARGENTINE PARTNER




Muchas Gracias

Kia Ora Koutou Katoa




